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Unknown 



From: Larry Stinson [larrystfnson@hotmail.com] 
Sent Sunday, September 14, 2008 10:28 PM 

To: Kim; Anna C (GOV); Bob Lynn; Roses; Bob (LAA); Brian Richardson; John Harris; Perry; Kristina Y 
(GOV); Paul Richards; Rep_John_Coghill@legls.state.ak.us; Lynn; Bob (LAA); Palin; Sarah H 
(GOV); Pamell; Sean R (GOV); Bunde; Con (LAA); Olson; Donny (LAA); Dyson; Fred (LAA)- 
Therriault; Gene (LAA); French; Hollis (LAA); Thomas; Joe (LAA); Kraly; Stacie L (LAW) 

Subject: FW DOJ CON statement 
Department of Justfce again advfses repeal of state Certificate of Need due to abuses and ineffectiveness. 



From; larrystinson@hotman.com 
To: lanvsbnson@hotrnall.com 
Subject: DOJ CON statement 
Date: Sun, 14 Sep 2008 23:10:49 -0700 

httD://www.ftc.QOv/oDa/2008/09/illcon.shtm 



Federal Trade Commission, Department 
of Justice Issue Joint Statement on 
Certificate-of-Need Laws in Illinois 

Agencies Say CON Laws Undercut Consumer Choice, 
Stifle Innovation and 

Weaken Markets' Ability to Contain Health Care Costs 

In a jofnt statement to the Illinois Task Force on Health Plannlng Reform, the Federal Trade Commission and 
Department of Justice (DOJ) stated the agendes' posftfon regardfng cerbticate-of-need (CON) laws, saylng that 
the laws undercut consumer choice, stifle Innovation and weaken markets 7 abflity to contain health care costs. 
Todays statement reiterates the agendes' ongoing efforts to promote competitlbn in health care. 
State CON programs generally prevent firms from entering certain areas of the health care market unless they 
can demonstrate to state authorities that there fs an unmet need for their servfces. The task force fs consktering 
eiiminating or amending Illinois' CON requfrements. The agencies were asked by the task force to present their 
views at a meeting to be hekt in Chicago on Sept 15, 2008. 

FTC Chalrman Wllliam Kovacic underscored the importance of health care competition, stating that, "The health 
care industry provides us all wfth fundamental services at signiflcant and vulnerable times. Vkjorous competition 
can promote greater access to cost-effectlve, high-quality health care." 

In the Joint statement, the agencies said that CON laws Impede the effident performance of health care markets 
by creatlng barriers to entry and expansion, to the detriment of health care competition and consumers. The 
statement describes economie research on the effects of CON laws, as well as some of the risks that CON laws 
can entall. For example, in addibon to limiting entry, CON laws create opportunitfes fbr existing competitors to 
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exploit the CON process to thwart or delay new competition; they can fadlitate anticompetitive agreements 
among provtders; and the CON process itself may be susceptlble to corruptfcm. 

"Tlie Antitrust Dlvision (s committed to providing guidance on how to promote competition in the health care 
industry/ said Thomas O. Bamett, Assistant Attorney General in charge of the Departments Antitrust Dhnston. 
"Competition in thls important industry beneffts consumers by offering tower prices and better quality servfces* 

The joint statement also evaluates several arguments in support of CON laws, noting that the origlnal cost-control 
reasons for CON laws no longer apply and that CON laws are an ineffecttve means to fund indlgent care. For 
these reasons, the agencies encourage members of the Illinois task force - as weil as offidals In other states that 
conWnue to requlre certificates of need - to conskter whether such laws do more harm than good. 
Toda/s statement fs based on the agencies' ©ctensfve experience with CON laws. The agencies jointiy conducted 
hearlngs on issues in health care competition, tndudlng CON laws, in 2003; those hearings, and related research, 
led to a 2004 report, Improving Health Care: A Dose of Competition, which observed that, "on balance, CON 
programs are not successfu! in containlng health care costs, and that they pose serious anticompetitive risks that 
usually outweigh their purported economic benefits* Today's statement Is based on that report and more recent 
economlc studies. Recentiy, the agencies have provfcted slmllar statements to the General AssemNy and the 
Senate of the state of Georgia; the Committee on Health, Education and Soclal Services of the Alaska House of 
Representatives; and the Florida Senate Committee on Health and Human Services Approprlattons. 
The Commisslon vote approving the joint statement was 4-0. 

CfipJss of the joint testfmony are avafeWe from the FTCs Web site at htto://www,ftc,gPY and the FTCs 
Consumer Response Center, Room 130, 600 Pennsylvania Avenue, N.W., Washington, D.C. 20580. The FTCs 
Bureau of Competition works with the Bureau of Economlcs to invesogate alleged antJcompetftfve business 
practfces and, when appropriate, recommends that the Commisslon take law enforcement actton. To infbrm the 
Bureau about particular business practfces, call 202-326-3300 , send an e-mail to 

antitnjst@ftc.Qov. or write to the Office of Policy and Coordination, Room 394, Bureau of Competition, Federal 
Trade Commission, 600 Pennsylvania Ave, N.W., Washington, DC 20580. To leam more about the Bureau of 
Competition, read "Competition Courrts" at htlp://www.ftc.Qov/cornpetirJoncounts. 

MEDIA CONTACT: 
MKchellJ.Katz, 
FTC Office of Public Affalrs 
202-326-2161 
STAFF CONTACT: 

Dantel J. Gilman, 
Office of Policy Plannfng 
202-326-3136 



Stay up to date on your PC, the Web, and your mobite phone with Windows Uve. SeeNow 



Want to do more with Windows Uve? Learn "10 hidden secrets" from Jamle. Leam Now 
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Unknown 



From: Ruaro, Randall P (GOV) [randatl.ruaro@aIaska.govl 

Sent: Sunday, September 14, 2008 4:32 PM 

To: *sp@hslak.com' 

Cc: Colberg; Talis J (LAW) 

Subject: RE: Price gouging 



Governor: 



I am not sure whether Talis has gotten back to you. If he has, that information is 
probably more current then the brief status report I received from Ed Sniffen at LAW last 
week. 



Ed has started gathering information on costs, prices, etc, LAW has also retained an 
expert economist, I believe his name is Barry Pulliam from ECONONE to analyze the data. 



Ed has also been setting up meetings with the refiners to ask them questions and get 
additional information and to speak to their experts. Ed thought that LAW may have a 
preliminary report done by the end of the year. 



I am copying this e-mail to Talis in case he has any thoughts to add or corrections to 
make. 



Thanks, 



Randy 



Original Message 

From: spfihslak . com [mailto : spOhslak . com] 
Sent: Sunday, September 14, 2008 7:29 AM 
To: Colberg, Talis J (LAW) 

Cc: Nizich, Michael A (GOV); Ruaro, Randall P (GOV) 
Subject: Price gouging 

Hi Talis! What's new with AG investigation on gas prices in AK? 
Sent via BlackBerry by AT&T 
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